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It must be kept in mind that Political Economy deals only with the
phenomena of material wealth; it does not supply ethical or political
grounds of action. It is quite conceivable that a legislator, in coming to a
decision, may have to balance economic gains against moral or political

losses, and may choose to give up the former to prevent the latter. !5
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“It is a well-known fact that people over 65 have great difficulty in buying medical
insurance. The natural question arises: why doesn't the price rise to match
the risk?

Our answer is that as the price level rises the people who in- sure
themselves will be those who are increasingly certain that they will need the
insurance; for error in medical check-ups, doctors’ sympathy with older
patients, and so on make it much easier for the applicant to assess the risks
involved than the insurance company. The result is that the average medical
condition of insurance applicants deteriorates as the price level rises -with
the result that no insurance sales may take place at any price

This adds one major argument in favor of medicare.5 On a cost benefit
basis medicare may pay off: for it is quite possible that every individual in
the market would be willing to pay the expected cost of his medicare and
buy insurance, yet no insurance company can afford to sell him a policy -
for at any price it will attract too many ‘lemons.” The welfare economics of
medicare, in this view, is exactly analogous to the usual classroom
argument for public expenditure on roads”.
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Aune (coming a step nearer to him): Mr. Bernick, have you ever realised
what discharging an old workman means? You think he can look about
for another job? Oh, yes, he can do that; but does that dispose of the
matter? You should just be there once, in the house of a workman who
has been discharged, the evening he comes home bringing all his tools

with him.

Bernick: Do you think I am discharging you with a light heart? Have I

not always been a good master to you?

Aune: So much the worse, Mr. Bernick. Just for that very reason those at
home will not blame you; they will say nothing to me, because they dare
not; but they will look at me when I am not noticing, and think that I

must have deserved it. You see, sir, that is--that is what I cannot bear. |
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co.il/nrg/app/index.php?do=blog&encr_id=7b710fc4596b25648b44472262adc013&i
.d=3943
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am a mere nobody, I know; but I have always been accustomed to stand
first in my own home. My humble home is a little community too, Mr.
Bernick--a little community which I have been able to support and
maintain because my wife has believed in me and because my children

have believed in me. And now it is all to fall to pieces.

P PN TIWAW YA OV TNPNAY X0 X070 pIDa NTIINT YRWR 015707
7297 723 0°R°0YNY 0772 YW NYRIANT ANIING TV ,NPW INPIBN 72130
TMIINMT ,0°27 0TI PPOYR IAXR PUoyn H9D 7172 ATIAYR P PRI 2N
NTH 71 APNR 02T Q°RP0YAT 12 PTIN YD IXIW 37 ,NNMID oW nYwn
PTIN MY YW AW W IR AT PTIN YDA TPHNR LINPKR TTIDNAD XY 1Pvan
©°97272 ,112°0 NRIW2 2°27272 oMPHw 01D L5Ywn ,0%m1 79X Oy .0vInK
Tayn Hw 2130 NPV NMWRNAN YR YW Apna Tayn prinnk 121w Yw Inv1>0a
N0 IR PIW2,PINA NINEMT N1PYDRI ,NIIIRNAT NP1’ 097202 ,NRT NIWYY
POTIST DR WHAnY YRR T2WR SW N1 0IM2Y PE¥PIIBPR NPy o
NudwNI

7712V *1°T PTINA MWD Y NINW NMIMTTINNG 77 XX 0K 0°PID7 w3
MIIN P2 0PXIP 2NN DR ,°D°XDON TWY PPOYAN P2 0N 17 0237
NP PRn M (AP 02R°0YN MIIRY 0272 PRI P2 ,0°N°Y9) pPovnY 073
792 IMIX NIDIT *¥I1P D07 YW INYINN DX I¥2 720N 71IRN DNVY) [0
I%° ,ANTIN APRWA L(PPY D1 IPR OXI2pT ANINAY On Yy Pt Pw apin Yyab
NP ATAYR OrT Py aTn PRI cMPRWY 7219p PN My oy TTnnad
,JA0 NPPpR Y 07RIR 0TI 9V DD TIWY p20Vnn 1A 0In Yy 0nnwIn
,ANWY 0272397 NIDT DY 1ATY A1TN0 0DWN DY 7701 R 2738 NPPRPR IR Y3
29%12°p TN RWHA DIYW 13177 *YINRT

MOVOYTVIPN MTTNINNAN 797 .)

72130 P M TAWAW P02 YA PR DLW ,nPuddhwuihpa 72IWwNa U nnR
17 ¥2711 9277 .72 29YNAY 79798 APINAW YA RY nva? ,7avyn nhwn nnn
QnYLN 17 ,(°R7 NIPIDT T12%D TIN,WDIN ATINA X 0307T) MR YW 0nyon
TM (A2 07712 DREPAY 2m P ;79% I00R 0UTIRA W) MYy bw
*10% (719702 RWII RIM ,PARWNA DR Ypwn 1780 N°27 YY) Nran v onywn
NR X377 PIDANN2 PR,V IR PRY T2 NPLDYLDRIT NPT DX VIDRY

PO NV PWIDR W AT *DY 71N YTRPEN DX V1D ,NPVOYPVIDPR WA

282



MTIAYN PIYA PHN MY DY TTHINNND TNHD V7YYN » OMIT PT

NNV NVLOYIVIOPN NYNN .1

n2YnTYW D10 12 PR
,299% 1ynY wn1 0N’
,12 2301 XD 071D DA
20w 1°2% 0™ P2
LRI VIPIRINT M AP
X377 NP0 DR RIP 77 731D
VT 1 12390m

771 PIVT IR MINRY
,N291M0 NWYNN TR
,7n DI 931 M0 N3
,7I°Y VIWD XN W OX
N2IXI APR 37TV X077
,ART 13°209 IRD)
YRR 1w I

«([2007] 1937) 131 132 1°pPWID 973099X Tnn)

NX 7RI 737 2pWNA IR PWA 2IYNAR ArIna DY onn 2arInn CTpon oan
TR A9RWY NN H0T0IRA 72WN7

%y 93pY [N57] NIRRT NWIR NN ,°YaLR WHINT YW 719°bnY oXNaa
YW 1NNIDPINT NIPYR 2307 I XIT YK 12 PWRIT [...] D¥TPON AWIPW 7 0¥y
AT QY 7N INR 95 DY WK NTMA 713 RIT IWE PPN ; NIINR NN
;T12°Y° DPLDWH NN DPAY AN IR LT 7720 QY D2 OINR YW NIYRH
,0712% MT0IY YYDN YW JIVn VB 0P 7212 RLIANN WUHWI TRONI
MV 7¥I2P YW IR 0I5 YW DILPR 732 NAY 0PWY YN XD onYyom annpaw
021y 510 XY ,0°075 HWw MIvp A%12PY X ©ID? DX FIBNAY 11,0705 YW
QY% WY 7215 7927 A7NAY 11N, [...] BNYYDTI annpit MYy X N10sY
47 [...] 2 oMby wKn 72772 77133 NPRY MR

7107 7337 YW 0™ pn? NIV DX 0XNEY 73707 DY 3 RIDR D3 NHD OIX
,APVDWM N3IVH NP YW 7172 11277 111 MoK *15n 7Y ,7INAn N1IDpIN
.707712°% 0*1¥IN” NPDOR D°KIIP N1 N°H3YD Nwhaw an

NP> Y¥ YBWIW M15°1 03 K17 PHOY 737X 717707 0¥ 1K AYRWA MOMNMA
TTIAYR MW M7 WP0IAW YIT) ATV 0N’ DR AZY 1991 ,7 187 NOpoT

(2 7Y ,2°0%) DY WY ID0mn RIT 01N 47

283



VYVYN » 02T PT O "IN

M1 ,0°72° 21703 2w 1YY SuInw onY o3 TIavy WwoRn X3 15 Y1 ,I01 nxp
,O9IRY (D731 73°120 PPIPNY NP2 0°PREN NRIPR P X°7 NN N1ontw
2Inm IR 3 MINA P10 IPKR 37T ,070) IXIN PEO? A9MX APINIW 00N OX O3
n73AY YaPw am ,An¥ya 1IX? NIWINRI INIR POOY 75718 71T OR MM
9°9% APIPYR OXRA SLIDT PIWA WD MIYEARI IR ,NXT T LW N0poR
DWW OTR NMIPWE DR NIRR Y XPW IR 21013 NPWIWIANT DR ARV 1pnY
Oy 7TI0 MYEARI IR AHEYI NI *NIPW DR PDOY 75718 TN ORI 222990

2175w XN TIN YIR ,NIPNRON NIIAN

1999549 PHWYWNA DI HY NP¥a PN HVDIYVIAPH VIAND NNPIND W1 .2

DX MM TR 7AW DWR DpIvRa PR noodbedp 195%3 Yw van nTpm
Y3 0Wn N TPITAT NYEINNG Am1INa A9 1°an Yya Twva nohwn nmn
:NIXIT NIORM 797,pWnA IR PIWA 7I°TH7 NIIWNT NYIINT

mbyry (N)

OPIWW 127 YW WIPD ,PIXIN APOYY 19737, TV TAYNT,02TTX MW OR ,NPWRY
YY 0NN O OR .ONN30T DR 72 22N PR RY 19 RV DRW ,730m mNIn? 02D%n
119°0 ,IPOYY 0071 T2WT DX ,73 73N DN DWW 9277 WITD LI W
M3 DWW PIYN TR RY 7PR2I7 WY A2 KD 7OM L7mn mNIaY ADsn XITW
21D DY PR T2 NPAY NI (PRI TIVW AW RYXR ,970INT NP IR N
.IPI0OYN 7090 YW 1P ¥DING
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force or constraint, is naturally and regularly carried on between any two places, is
.always advantageous, though not always equally”
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“Perhaps the common reason for believing competition to be optimal stemmed from 48
the recognition that no party could be hurt by exchange as compared to his position
before trade, since he could always refuse to trade. Thus, trade is better than no trade;
exchange is mutually beneficial; one party does not gain what the other loses [...]”
.Paul Anthony Samuelson, Foundations of Economic Analysis (1948)

Thomas C. Chelling, “An Essay on Bargaining”, 46 The American Economic 49
.Review (1956) 281

“Bargaining power, bargaining strength, bargaining skil suggest that the advantage 50
goes to the powerful, the strong, or the skillful. It does, of course, if those qualities are
defined to mean only that negotiations are won by those who win. But if the terms
imply that it is an advantage to be more intelligent or more skilled in debate, or to have
more financial resources, more physical strength, more military potency, or more
ability to withstand losses, then the term does a disservice. These qualities are by no
means universal advantages in bargaining situations; they often have a contrary
.value”
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Trades Unions work well as centers of resistance against the
encroachments of capital. They fail partially from an injudicious use of
their power. They fail generally from limiting themselves to a guerilla
war against the effects of the existing system, instead of simultaneously
trying to change it, instead of using their organized forces as a lever for
the final emancipation of the working class that is to say the ultimate
abolition of the wages system.®!
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In all such disputes the masters can hold out much longer. A landlord, a
farmer, a master manufacturer, or merchant, though they did not employ
a single workman, could generally live a year or two upon the stocks
which they have already acquired. Many workmen could not subsist a
week, few could subsist a month, and scarce any a year without
employment. In the long-run the workman may be as necessary to his
master as his master is to him; but the necessity is not so immediate.
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